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BEFORE THE ARIZONA CORPORATION COMMISSION1

ROBERT "BOB" BURNS, Chairman
BOYD DUNN
SANDRA D. KENNEDY
JUSTIN OLSON
LEA MARQUEZ PETERSON

DOCKET WS-02987A-18-0050[N THE MATTER OF STAFF'S
INVESTIGATION INTO THE BILLING
PRACTICES AND WATER QUALITY
OF JOHNSON UTILITIES, L.L.C.

JOHNSON UTILITIES' FORMAL REQUEST
FOR DISPUTE RESOLUTION PURSUANT TO

DECISION 77330

AND

REQUEST FOR AN ORDER STAYING THE
INTERIM MANAGER FROM SPENDING

FUNDS ON OR CONTRACTING FOR
DISPUTED PROJECTS PENDING DISPUTE
RESOULTION OR AN ADEQ-APPROVED

COMPLIANCE SCHEDULE
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16 Johnson Utilities, L.L.C. ("Johnson Utilities" or the "Company") hereby requests:

17 Dispute resolution pursuant to Decision 77330, and

18 An order staying EPCOR Water Arizona, Inc. ("EPCOR" or die "Interim

19 Manager") from spending utility funds on or contracting for disputed capital

20 improvement projects prior to the resolution of the dispute via the dispute

21 resolution process or adoption of an Arizona Department of Environmental

22 Quality ("ADEQ") approved compliance schedule.

23 These requests are made because a number of the capital improvement projects and the

24 costs associated with those projects are not reasonable, not necessary, not cost-effective and/or

25 premature. Additionally, an order staying such inappropriate spending is necessary to stop the

26 continuing harm to Johnson Utilities and its ratepayers. These requests are supported by the

27 following Memorandum.
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MEMORANDUM

1. FACTUAL BACKGROUND.

A. The Interim Manager Has Not Submitted an ADEQ-Approved Compliance
Schedule to the Commission As Required By Decision 77330.

On July 29, 2019, the Arizona Corporation Commission ("Commission") issued Decision

77330 approving a three-year capital improvement plan ("CIP") for Johnson Utilities.' According

to Decision 77330, the capital improvements were ordered to "return Johnson [Utilities] to a utility

that can provide safe and reliable service and to address compliance issues with [the] Arizona

Department of Environmental Quality, as well as the Pinal County Air Quality Board."2 To that

end, Decision 77330 clearly states:

IT IS FURTHER ORDERED that EPCOR Water Arizona, Inc. shall submit within
45 days of the date of this Order, a compliance schedule approved by the Arizona
Department of Environmental Quality ("ADEQ") pursuant to ADEQ's regulatory
auth0rity3u.18-Lue
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Additionally, Johnson Utilities' ownership was required to take steps to secure funding for

the necessary capital improvement projects within 90 days of the Decision and a minimum of 45

days the adoption of an ADEQ-approved compliance schedule.' To date, eight rondos later,

the Commission and Johnson Utilities have not received an ADEQ-approved compliance schedule

as required by Decision 77330. Upon information and belief; ADEQ has not approved any such

compliance schedule. This is not surprising given that EPCOR only provided ADEQ with a final

copy of a compliance schedule and associated capital project spreadsheet for ADEQ's review on

March 13, 2020.5

In tum, ADEQ has not identified the priority capital improvement projects necessary to

achieve regulatory compliance to ensure safe and reliable service. Nevertheless, the Interim

Manager has spent more than $21 million of Johnson Utilities' reserves on capital improvements
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I The CIP was approved over the objection of Johnson Utilities which has appealed Decision 77330 to the
Maricopa County Superior Court in Case No. LC2019-000345-00l DT. Nothing contained herein should
be construed as a waiver of any of the claims or positions asserted by Johnson Utilities in its appeal of
Decision 77330
2 Decision 77330 at 4, lines 7-9.
3 Id. at 5, lines 22-24.
4 Id. at 6, lines 4-6.
5 See EPCOR's March 20, 2020, Interim Manager's Update at Section 4, second bullet point.
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The Interim Manager Has Failed To Achieve Regulatorv Compliance.
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and an additional $38 million-plusof revenues on administrative and operation and maintenance

costs over the past 19 months.

B.

In addition to failing to submit to the Commission the required ADEQ-approved

compliance schedule, the Interim Manager has not achieved regulatory compliance with ADEQ's

regulations in order to provide safe and reliable service. Since its installation as Interim Manager,

EPCOR has failed to address several major compliance issues and violations have continued to

occur and/or increase, including the following:

Aquifer Protection Permit Compliance Issues.

ADEQ requires aquifer protection permit ("APP") permittees to submit Self-Monitoring

Reporting Forms ("SMRFs") to ensure compliance with requirements in the APP permit. As

demonstrated by the charts attached hereto asExhibit l,die number of violations identified in die

SMRFs has actually increased at all four of Johnson Utilities' wastewater treatment plants since

EPCOR assumed control as Interim Manager.

Total Nitrogen Levels at Section II.

Despite the significant Johnson Utilities funds spent by the Interim Manager on the Section

II wastewater treatment plant, the facility is still not in compliance with effluent permit

requirements for Total Nitrogen ("TN"). As demonstrated by the chart attached hereto as EM

2, there has been no significant improvement in TN removal as a result of the efforts of EPCOR.

In fact, TN levels have actually increased under EPCOR's stewardship.

. Pinal County Air Quality Issues.

Prior to the appointment of the Interim Manager, Johnson Utilities was working with the

Pinal County Air Quality Control District ("PCAQC") to address and resolve notices of violation

for hydrogen sulfide. However, the Interim Manager has failed to resolve these compliance issues,

as demonstrated by the monthly notices that are provided to Johnson Utilities by PCAQC. The

most recent March 2020 notices from PCAQC are attached hereto asExhibit 3.

Late Data.

The Interim Manager has failed to comply with regulations on submitting timely data to

1

2

3

4

5

6

7

8

9

10

I I

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

-3-



ADEQ. As detailed in Exhibit 4 attached hereto, ADEQ issued a monitoring and reporting

deficiency to Johnson Utilities (which is recorded as a violation in the EPA database) and a

Compliance Advisory on February 24, 2020, because the Interim Manager "failed to comply with

40 Code of Federal Regulations (CFR) §l4l.l34/Arizona Administrative Code (A.A.C.) R19-4-

114, which require data to be reported to ADEQ on a quarterly basis no later than 10 days after

the end of themonitoring period."

c. The Interim Manager Has Completed Unnecessary Projects and Projects
With Unreasonable and Inappropriate Costs.

While the Interim Manager has failed to submit an ADEQ-approved compliance schedule

and failed to achieve regulatory compliance, it has also proven itself proficient at wasting Johnson

Utilities' capital reserves and operating revenues. Over the past 19 months, the Interim Manager

has implemented projects at unreasonable and inappropriate costs and even funded projects that

were altogether tmnecessary or premature. Below are a few examples of the many unreasonable

projects and/or inappropriate costs unnecessarily incurred by the Interim Manager.

. Main Yard 10-lncb Force Main.
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In the fall of 2018, the Main Yard 10-inch force main needed tobe loweredand realigned

for multiple dip sections within a 3,000-foot stretch of pipe that was to be constructed out of high-

density polyethylene ("HDPE") pipe. Although Johnson Utilities already had contractor Hylan

West Inc. ("I-Iylan West") set up to complete the project, the Interim Manager refused to use Hylan

West and instead used Degan Construction, LLC ("Degan"), even though Degan had never

worked with HDPE pipe before and had to receive instruction from the pipe supplier on how to

fuse the pipe together.

Under the Interim Manager's management, the project went beyond the scheduled

completion time and Degan billed Johnson Utilities $719,399.20. Copies of the Degan invoices

are attached hereto asExhibit 5. If the Interim Manager had used Hylan West, who had already

agreed to perform the project and had the appropriate experience, it would have savedhundreds

of thousands of dollars. Specifically, Hylan West's bid for the project was $246,192,

SeeExhibit5.1attached hereto. The I-Iylan West bid was provided$473,207.20 less thanDegas.
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to the Interim Manager, but the Interim Manager refused to consider it. Thus, the Interim Manager

spent almost a half a million dollars more on the project than was reasonable and necessary.

. Spare Pumps and Motors.

InFebruary 20 19, the Interim Manager orderedspare pumps and motors for certain potable

water wells from contractor Capital Pump & Equipment ("Capital PLump"). The Interim Manager,

however, did not submit the project for competitive bids. Ultimately, Capital Pump invoiced

Johnson Utilities $104,050.96 for the spare pumps and motors. Copies of the Capital Pump

invoices are attached hereto as Exhibit 6. But other contractors could have supplied the same

pumps and motors for tens of thousands less. For example, contractor Revolution Industrial, Inc.,

("Revolution") provided a quote of $67,460.57 as shown on the attachedExhibit6. l, which is less

than two-thirds the price of Capital Pump, or approximately $37,000 less. Likewise, contractor

Weber Water Resources provided a quote of $87,145.00 as shown on the attached Exhibit 6.2,

which is nearly $17,000 less than the amount charged by Capital Pump. Thus, on just this one

item, the Interim Manager wasted over $36,000.00 of the Company's money.

Morning Sun Farms Booster 6 Install.
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Even though the Interim Manager's own report entitled Comprehensive Planning Study,

Integrated Water, Wastewater, Reclaimed Water and Water Resources ("CPS") prepared by

Hazen and Sawyer, dated October 29, 2019, calls for booster pumps at the Morning Sun

Farms water plant, the Interim Manager ignored the CPS and hired Revolution and DARcor &

Associates, Inc., to install a booster pump at a cost of $146,202.11, even though there is

insufficient electric amperage to run six booster pumps at the same time at that location. As a

result, the sixth booster pump is not being used, and nearly $150,000 of utility timds was expended

needlessly. Clearly, this ill-conceived project was unnecessary and costly. Attached hereto as

Exhibit 7are copies of: (i) the original estimate from Revolution in the amount of $84,173.45; (ii)

a supplemental invoice from Revolution in the amount of $31 ,379.66; and (iii) five invoices from

DARcor & Associates, Inc., totaling $30,669, for a grand total of $l46,202.l 1.
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D. The Interim Manager Continues To Implement Unnecessary Projects and
Projects With Unreasonable and Inappropriate Costs.

Upon information and belief, the Interim Manager is continuing with projects that are not

necessary or are not appropriate or unreasonably expensive.6 Johnson Utilities is aware of the

following examples:

. Construction of 81000 Feet of DR14 Transmission Waterline.

The Interim Manager is proposing to use a more expensive water pipe that is overkill and

not cost-effective for Johnson Utilities and its ratepayers. Given that a typical well transmission

line has a pressure of only 10 to 40 psi, with a potential maximum pressure of 60 to 70 psi, it is

unclear why the Interim Manager is refusing to utilize a more cost-effective pipe that has a psi

rating of 235 psi. Instead, the Interim Manager is requiring the use of a pipe with a rating of 305

psi. Given the markup by the Interim Manager's consultant, the transmission line will cost

approximately $100,000 more than the cost of using the type of transmission line that has been

routinely used by the Company and the water utility industry.

Pecan Wastewater Treatment Plant Permitting.
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The Interim Manager is pursuing a significant amendment to the APP for the Pecan

Wastewater Treatment Plan that would include, among other things, an Arizona Pollutant

Discharge Elimination System ("AZDPES") permit for discharge of effluent to Queen Creek

Wash. This is an imprudent and ill-conceived endeavor. First, there are workable alternatives

under the existing APP permit that, subject to minor amendments, would provide regulatory

compliant discharge and disposal of effluent in a more cost-effective and expedited timeframe.

Second, the pursuit of an AZDPES permit is unnecessary, will be costly and likely take

years to achieve with anticipated challenges in the court. To that point, Queen Creek Wash has

not been designated as a "waters of the United States" subject to the AZDPES permit. Moreover,

the federal government recently promulgated a new rule that clarifies Queen Creek Wash is

subject to an AZPDES permit. Even if it were designated as such, there are parties that have

indicated they will appeal any issuance oaf AZPDES permit which would certainly tie the matter
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6 This statement is made upon information and belief because EPCOR is not sharing advance information
on capital projects to the ownership ofjohnson Utilities.
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.

up in litigation and appeals for years. Suffice it to say, this endeavor will take significant resources

and years to resolve, unlike other currently available, workable alternatives under existing permits.

Phase IV Expansion of the Pecan Wastewater Treatment Plant.

The Phase W expansion of the Pecan Wastewater Treatment Plant was approved by ADEQ

prior to the installation of the Interim Manager. However, the Interim Manager decided to drop

the original engineer/contractor, an experienced and qualified firm-Parsons Steel Builders-and

rebid the Phase W expansion project plus the influent pump station and headworks improvements

at the Pecan WTP. It appears that the Interim Manager obtained a bid from MGC Contractors,

Inc. ("MGC"), which included a quote of $l,l29,556.34 for the engineering work for both

projects. Without justification or input from ownership, the Interim Manager also pursued a bid

from GMP 2, which appears to include an engineering cost for the influent pump station and

headworks improvements 9nj1 of $l,056,450.00. The smnmary sheets from the MGC bid are

attached hereto asExhibit8. The summary sheet from the GMP 2 bid is attached hereto as Exhibit

M
E.

by;
aS The Interim Manager Excludes Johnson Utilities from Meetings and Refuses

to Provide Information and Documentation on CIP Projects.
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The CIP Is No Longer Based on the Best Available Information.

To make matters worse and in violation of Johnson Utilities' ownership rights, the Interim

Manager is excluding the Company from planning meetings held by the Interim Manager

regarding implementation of the CIP. Attached hereto as Exhibit 9 is a letter to the Director of

the Commission's Legal Division regarding the Interim Manager's history of refusing to provide

Johnson Utilities with relevant information and documentation on CIP projects, and a request that

Utilities Division Staff direct EPCOR to provide all relevant information and documentation

reasonably requested by ovmership regarding any of the projects included in the CIP, as well as

the status of negotiations with ADEQ regarding the resolution of all outstanding compliance issues

at any of the Company's water and wastewater treatment plants.

F.

Since Decision 77330 was issued eight months ago, two separate engineering firms have

studied the Johnson Utilities water and wastewater systems. Thus, more complete, accurate and
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comprehensive information is now available. In many instances, this new information directly

conflicts with the CIP.

1. The Hazen and Sawyer CPS Report.
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At the request of the Interim Manager, Hazen and Sawyer prepared the CPS dated October

29, 2019. It is Johnson Utilities' understanding that the CPS was approximately a year in the

making. During the December 4, 2019, meeting between Johnson Utilities ownership, ADEQ,

Utilities Division Staff and EPCOR, ADEQ's representative stated that ADEQ would like an

opportunity to review the CPS recommended capital improvements, as well as the Company's

proposed alterative capital improvements, prior to identifying any priority projects for inclusion

in an ADEQ-approved compliance schedule. With respect to the water system, the CPS is largely

consistent with many of the Company's proposals on capital improvements, but they both differ

greatly from what is included in the CIP. Presumably, this can be remedied by modifying the CIP.

The situation with respect to the wastewater collection and treatment system is markedly

different. The CPS differs significantly from both the CIP and the Company's proposal for

required and cost-effective capital improvements. There is a simple explanation for this

difference. Upon information and belief, the CPS was prepared by Hazen and Sawyer to support

the Interim Manager's effort to construct and expedite the proposed Copper Basin wastewater

treatment plant to single-handedly resolve capacity and compliance issues. To that end, the CPS

proposed a much larger Copper Basin plant than proposed in the CIP because the CPS refuses to

implement the already ADEQ-permitted expansion of the existing Anthem Wastewater Treatment

Plant as required in the CIP arid assumed that the Section l I Wastewater Treaunent Plant must be

shuttered in order to address ongoing compliance issues. These assumptions continue to be

perpetuated by the Interim Manager. Indeed, the March 20, 2020 Interim Manager Update Filed

in this docket stated, "[t]he only sure way to come into compliance is to build the Copper Basin

plant and decommission the Section II plant." As discussed injia, this assumption is not valid

given that, since February 2020, ADEQ has been reviewing Johnson Utilities' proposal of a more

efficient and cost-effective option that will expedite compliance in mere months and provide more

capacity than proposed in the CPS for one-third of the cost set forth in the CPS.
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The PERC Water Analvsis and Proposal.

Last year, Johnson Utilities contracted with PERC Water to conduct a comprehensive

review of its water and wastewater systems and to create a comprehensive plan to bring Johnson

Utilities into regulatory compliance in a more timely and cost-et3lective manner than what was

proposed in the CIP or CPS by the Interim Manager. The Company first informed ADEQ and

Staff of its more reasonable and cost-effective alternatives on December 4, 2019. At the request

of Staff and ADEQ, PERC prepared a proposal and technical memorandum supporting its capital

improvement proposal for ADEQreviewand development of ADEQ's compliance schedule. The

PERC proposal conflicts in several areas with the costly and unnecessary measures proposed by

the Interim Manager in the CIP and the Interim Manager's CPS. Put simply, the PERC proposal

offers a more cost-effective, efficient, and timely approach to achieve regulatory compliance for

safe and reliable service.

The PERC proposal utilizes existing ADEQ-approved plant expansions and treatment

technology to expedite compliance. Consistent with the CIP, the PERC proposal expedites the

ADEQ-permitted expansion of the Anthem Wastewater Treatment Plant to allow the conversion

of the Section 11 Wastewater Treatment Plant to modem treatment technologies already approved

by ADEQ. Additionally, state-of-the-art technology will be deployed at the Section II plant to

achieve regulatory compliance in mere months, while the expansion at the Anthem plant and the

conversion of the Section 11 plant are being completed. The PERC proposal achieves compliance

faster and only costs one-third of the CPS Copper Basin proposal, which would only provide two-

thirds of the treatment capacity achieved by the PERC proposal.

G. Johnson Utilities Is Working Directly With ADEQ to Reach Agreement on a
Compliance Schedule.

Johnson Utilities continues to work with Staff and ADEQ to ensure safe and reliable

service by achieving regulatory compliance in an expedited timeframe. Currently, ADEQ is

reviewing die Company's proposal prepared by PERC that will expedite compliance in mere

months and develop sufficient short-term and long-term wastewater treatment capacity required

by ADEQ's regulations and other government entities for one-third the costs of the disputed
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projects being pursued by the Interim Manager. The Company's proposals to ADEQ will provide

significant benefits to the ratepayers. Staff has recently informed Johnson Utilities that another

follow-up meeting with ADEQ is not expected for 3-4 weeks, at a minimum, in order to allow

ADEQ sufficient time to review the more cost-effective capital improvements proposed by

Johnson Utilities and PERC.

Johnson Utilities has committed to ADEQ and Staff to enter into an erNbrceable agreement

with ADEQ to fund and implement, through a professional day-to-day management company, a

complete compliance schedule, as required in Decision 77330, and include the other reasonable

and necessary capital improvements in die CIP as identified in the Company's December 6, 2019

tiling in this docket.

H. Decision 77330 Provides for Dispute Resolution.

Decision 77330 contains the following dispute resolution process:

IT IS FURTHER ORDERED that in the event there is a dispute regarding the need
or cost of any particular project included in the Capital Improvement Plan, other
than those related to public health and safety as specified by ADEQ, that
representatives of Commission Staff, EPCOR Water Arizona, Inc., [and] Johnson
Utilities, L.L.C. shall be required to meet, and ADEQ may meet, to resolve the
dispute.
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83: IT IS FURTHER ORDERED that in the event Commission Staff, EPCOR Water

Arizona, Inc., Johnson Utilities, L.L.C. and ADEQ are unable to resolve the
dispute, Commission Staff shall make a recommendation to the Commission and
the Commission shall determine whether the project(s) and project costs are
reasonable and appropriate.

I. Johnson Utilities Has Objected to and Continues to Object to Several
Unnecessarv, Unreasonable,and/or Inappropriate Projects and Project Costs.

Johnson Utilities Formally Objected on July 181 2019.

Johnson Utilities has raised concerns with Staff regarding "the need or cost" of many

projects in the CIP before and after the July 29, 2019 decision. Put another way, Johnson Utilities

has consistently voiced its objection to projects and project costs that are unreasonable and

inappropriate or premature .

1.

Prior to the issuance of Decision 77330 on July 29, 2019, Johnson Utilities docketed

comments on July 18, 2019 regarding the CIP and the prudence and cost-effectiveness of the
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Johnson Utilities Again Formallv Objected In December 2019.
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11.

proposed capital improvement projects and projected costs.7

2.

On December 4, 2019, Johnson Utilities presented a draft updated version of the

Company's July 18, 2019, comments to Sfaffl ADEQ and the Interim Manager. A final version

of the updated comments was docketed on December 6, 2019, as an attachment to Johnson

Utilities Notice of Filing Comments Re Capital Improvement Plan and Procedure for Accessing

Short Term Line of Credit. The document reflects: (i) capital improvements that have been

completed and funded by Johnson Utilities; (ii) projects that are not necessary to support existing

customers and reasonable growth over the three-year period of the CIP; (iii) projects that are not

recommended by the Interim Manger's CPS; and (iv) operation and maintenance items which

should not be included in a capital spending plan. To be clear, the Company objected to the CIP

and provided a roadmap for the capital projects disputed in this request for dispute resolution. The

Company also noted its willingness to fund the projects that were not disputed, while ADEQ and

Staff reviewed the Company's more reasonable and cost-effective alternatives to the disputed

projects.

J. Engineering Firms Support Johnson Utilities' Objections to the CIP.

As discussedsupra, two separate engineering firms have conducted comprehensive studies

of the Johnson Utilities water and wastewater infrastructure and support various aspects of the

Company's objections to the CIPand CPS.

ARGUMENT.

An ADEQ-approved compliance schedule is the necessary Eramework for Johnson

Utilities to achieve and maintain regulatory compliance. Recognizing this truth, the Commission

specifically ordered the Interim Manager to submit an ADEQ-approved compliance schedule by

September 12, 2019. The Interim Manager failed to meet that deadline and continues in default

with each passing day. Likewise, the Interim Manager has failed to achieve regulatory compliance

in several critical areas, as discussed above.

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28
7 Johnson Utilities' Notice of Filing Additional Comments re Proposed Three-Year Capital Improvement
Plan filed July 18, 2019 in Docket WS-02987A-I8-0050.
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Instead, and despite months of objections from the Company, the Interim Manager has

implemented unnecessary and Lmreasonably costly projects in pursuit of an outdated CIP to the

detriment of the ratepayers. This mismanagement has depleted capital with no clear view of

regulatory compliance on the horizon.

To make matters worse, the Interim Manager has excluded Company ownership from

important planning meetings and refused to provide relevant information and documentation

regarding implementation of the outdated CIP, despite requests from ownership for such

information and documentation. As such, Company ownership is worldng from a position of

disadvantage, not knowing when it will be required to fund the next unnecessary or unreasonably

costly project.

This status quo can continue no longer. The Company hereby submits its formal request

for dispute resolution regarding the disputed projects in the CIP pursuant to Decision 77330.

Further, the Company requests a stay from the Interim Manager spending additional utility funds

on disputed projects until resolution of the disputes and/or the development of an ADEQ-approved

compliance schedule.

In the meantime, Johnson Utilities will continue to take proactive steps to correct the

current situation. The Company will continue its commitment to ensure funding for non-disputed

projects. The Company will continue to meet wide ADEQ and Staff regarding specific capital

improvements that can achieve short-term and long-term regulatory compliance expeditiously,

effectively, and economically. The Company will continue to meet with ADEQ and Staff

regarding die Company's capital improvement proposal so that .lohnson Utilities can enter into an

enforceable agreement with ADEQ to directly fund and implement, with a professional day-to-

day management company, a complete compliance schedule, as required in Decision 77330, and

include the other reasonable and necessary capital improvements in the CIP as identified in the

Company's December 6, 2019 filing.

111. CONCLUSION.

Pursuant to Decision 77330, Johnson Utilities requests that Staff resolve the disputes

raised by the Company regarding "the need and cost" of the disputed projects in the CIP. While
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the parties follow the dispute resolution process established by the Commission in Decision 77330

(and ADEQ develops a compliance schedule for ADEQ-prioritized capital improvements as

required in the decision), the Commission should not authorize the spending of timds by the

Interim Manager in pursuit of any disputed capital improvement projects until resolution of the

disputes or the submission of an ADEQ-approved compliance schedule. Other projects can (and

should) continue as Johnson Utilities has identified a number ofnon-disputed capital improvement

projects that can be funded while the Commission's dispute resolution process is pursued and

ADEQ's compliance schedule is completed.

The CPS' general adoption of the Company's already developed water system capital

projects (together with ADEQ's development of a prioritized wastewater system capital

improvement plan) will generate a completed compliance schedule that addresses both short-term

and long-term regulatory compliance. This, along with Johnson Utilities' commitment to enter

into an enforceable agreement with ADEQ to fund and implement the prioritized capital

improvement projects in ADEQ's compliance schedule and outlined in the Company's December

6, 2019, tiling should demonstrate that the Company has taken the necessary steps to achieve

regulatory compliance for safe and reliable service, which was the objection of Decision 77330.

RESPECTFULLY submitted this 26th day of March, 2020.

CROCKETT LAW GROUP PLLC
\

,Fe4...
8.

|
Je y . roc , Esq.
21 8 E. Camelback Road, Suite 305
Phoenix, Arizona 85016

and

FREDENBERG BEAMS
Daniel E. Fredenberg, Esq.
Christian C. M. Beams, Esq.
4747 n. -7th Soeet, Suite 402

Phoenix, Arizona 85014

Attorneys for Johnson Utilities,L.L.C.
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ORIGINAL filed with Docket Control via
e-File this 26th day of March, 2020.

COPIES of the foregoing e-mailed or mailed
this 26th day of March, 2020, to:

Craig A. Marks, Esq.
CRAIG A. MARKS, PLC
10645 n. Tatum Blvd., Suite 200-676
Phoenix, Arizona 85028
Allorneyfor Swing First Golf
CraigAMarksPLC@2mail.com
Dave@swingfirst.co
Jeff@swingfirst.co
Consented to Service by E-mail

Robin Mitchell, Director-Legal Division
ARIZONA CORPORATION COMMISSION
1200 W. Washington Street
Phoenix, Arizona 85007
LegalDiv@azcc.aov
utildivservicebvemail@azcc..<1ov
rmitchell@azcc.aov
wvancleve@azcc.,<zov
ndavis@azcc.2ov
Consented to Service by E-mail

Jason D. Gellman
EPCOR WATER ARIZONA INC.
2355 W. Pinnacle Peak Road, Suite 300
Phoenix, Arizona 85027

ellman e cor.com

Clifford Mattice, Town Attorney
TOWN OF FLORENCE
775 N. Main Street
P.O. Box 2670
Florence, Arizona 85132
Cliftbrd.Mattice@florenceaz.eov
Brent.Billin2slev@florenceaz.eov
Consented to Service by E-mail

Interim Manager for .lohnson Uiililies
Consented to Service by E-mail
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John Dantico
5597 E. Dionysus Dr.
Florence, Arizona 85132
idantico@2mail.com
Consented to Service by E-mail

Fernando Zapata
532 E. Red Mesa Trail
San Tan Valley, Arizona 85143
dadzap@fzmaiLcom
Consented to Service by E-mail

Patrick J. Black, Esq.
Lauren A. Ferrigni
FENNEMORE CRAIG, P.C.
2394 E. Camelback Road, Suite 600
Phoenix, Arizona 85016
Attorneys for E1 Dorado Arizona Farms, LLC
pblack@fclaw.com
lferri<.mi@fclaw.com
Consented to Service by E-mail
Daron Thompson
439 E. Harold Dr.
San Tan Valley, Arizona 85140

Daniel Pozefsky, Chief Counsel
RESIDENTIAL UTILITY CONSUMER
OFFICE
l l 10 W. Washington Street, Suite 220
Phoenix, Arizona 85007
procedural@azruco.aov
dpozefskv@azruco.2ov
ifuenter@azruco.gov
cfraulob@azruco.2ov
Consented to Senfice by E-mail
Catherine Labranche
28984M. Agave Road
San Tan Valley, Arizona 85143
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Warren Moffatt
177 W. Twin Peaks Parkway
San Tan Valley, Arizona 85143
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Scott A. Holcomb, Esq.
David J. Ouimette, Esq.
Albert H. Acken, Esq.
DICKINSON WRIGHT PLLC
1850 N. Central Avenue, Suite 1400
Phoenix, Arizona 85004
Attorneys for Town of Florence and Town of
Queen Creek
sholcomb@dickinsonwri2ht.com
douimette@dickinsonwri,<1ht.com
aacken@dickinsonwri,Qht.com
Consented to Service by E-mail

8

9

10

Court S. Rich, Esq.
Eric Hill, Esq.
ROSE LAW GROUP PC
7144 E. Stetson Drive, Suite 300
Scottsdale, Arizona 85251
Attorneys for Fulton Homes Corporation;
Trilogy Encanterra Construction, L.L.C.;
Cresyield 57, L.L.C., CVE-Cre5u'ield L.L.C.;
RMG Arizona Properties Holding XVII,
L.L.C., RMG Lucky Hun! 65, L.L.C., RMG
Residential 2010, LP; Palms-Magic Ranch 80,
L.L.C., Mesquite Trails (Phoenix) ASLI VIII
L.L.C., RMG Monlerra South, L.L.C.; RMG
San Tan Heights 85, LP; Skyline & Quail,
L.L.C., Walker Butte 500, L.L.C.; Walker
Butte 700, L.L.C.; Starlight Homes Arizona,
LLC; Ashton Wood Arizona, LLC; Richmond
American Homes of Arizona Inc.11

12

13

crich@roselaw2roup.com
ehill@roselaw2roup.com
hslau2hter@roselaw,<1roup.com
Consented to Service by E-Mail
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Marty Harper, Esq.
Sharon Moyer, Esq.
ASU ALUMNI LAW GROUP
Ill E. Taylor Street, Suite 120
MC8520
Phoenix, Arizona 85004
Attorneys for the George H Johnson
Revocable Trust U/T/A dated July 9, 1987, as
amended
notices@asualumnilawllroup.ora
sharon.mover@asualumnilawgroup.or2
martv.harper@asualumnilaw;zroup.or2
philomena.patino@asualumnilaw2roup.or2
karen.hagen@asualumnilawgroup.or,<z
Consented to Service by E-Mail

Michele L. Van Quathem, Esq.
LAW OFFICES OF MICHELE VAN
QUATHEM, PLLC
7600 n. 15th Street, Suite 150-30
Phoenix, Arizona 85020
Attorneys for Pulte Home Company, LLC;
Beazer Homes Holdings, LLC; Beazer Homes
Sales, Inc.; Taylor Morrison/Arizona, Inc.;
D.R. Horton, Inc. LGI Homes-Arizona, LLC;
LGI Homes AZ Construction, LLC; LGI
Homes AZ Sales, LLC; LGI Homes Group.
LLC; ARCUS Real Estate Holdings, LLC;
ARCUS W Z Forever 7, LLC; ARCUS Story
LLC; ARCUS San Tan Shadows, LLC; ARCUS
Investors IL LLC; LeSueur Investments V,
LLC; Eloy 660, LLC; Whitewing Land
Investment, LLC; Alablanca Development,
Inc.; Pathway Arizona LLC
mvq@mvqlaw.com
Christopher.Ward@PulteGroup.com
michael.dunn@beazer.com
caroL2rumlev@beazer.com
sfrancoeur@tavlormorrison.com
rcoltin@drhorton.com
price.noskv@l2ihomes.com
twriQht@landmark.net23
Consented to Service by E-Mail
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Kent Volkmer, Pinal County Attorney
Kevin Costello, Deputy County Attorney
PINAL COUNTY ATTORNEY
30 N. Florence Street
Florence, Arizona 85132
Kevin.costello@pinalcountvaz.,<;ov
Kellv.pile@pinalcountvaz.2ov
Kelsev.pickard@pinalcountvaz.Qov
Consented to Service by E-mail

Brian Bergin, Esq.
Kevin Kasaljian, Esq.
BERGIN, FRAKES, SMALLEY &
OBERHOLTZER, PLLC
4343 E. Camelback Rd., Suite 210
Phoenix, AZ 85018
Altorneysfor CMG900, LLC
bber<gin@bfsolaw.com
kkasariiam@btsolaw.com
kbex°rv@bfsolaw.com
Consented to Service by E-Mail
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EXHIBIT 2



Effluent Monthly Compliance Samples/Legends Labs Since Jan 2018

Section 11: Total Nitrogen Level
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LoutsAnderson
CountyManagerMichael Sundblom

AirQuality Director

PINAL COUNTY

March 12, 2020

Johnson Utilities, L.L.C.
Attn: Gary Drummond
5230 E. Shea Blvd. #200
Scottsdale, AZ 85254 .1

\
EPCOR
Attn: John Calkins
2355 West Pinnacle Peak Road Suite 300
Phoenix, AZ 85027

Dear Mr. Drummond,

Arizona Revised Statue (ARS) §4l-1009 requires that an agency provide a regulated person
written notice of alleged noncompliance with a regulatory requirement. This letter will serve as
notice of potential action by Pina] County Air Quality Control District (District) resulting from
ambient air data collected near your facility located on parcel 200-24-091A in Florence, Arizona.

In response to complaints filed by area residents the District has conducted ambient air
monitoring for hydrogen sulfide gas at various times beginning in December, 2015. Since
January 23, 2018 the District has operated ambient air monitor and has recorded violations of the
applicable Hydrogen Sulfide standard. That standard is identified below.

The Pinal County Code of Regulations § 5-24-l030.H states that:

NO PERSON SHALL ALLOW HYDROGEN SULFIDE TO BE EMITTED FROM ANY LOCATION
IN SUCH MANNER AND AMOUNT THAT THE CONCEN1RAlION OF SUCH EMISSIONS
INTO THE AMBIENT AIR AT ANY OCCUPIED FLACE BEYOND THE PREMISES ON WHICH
THE SOURCE IS LOCATED EXCEEDS 0.03 PARTS PER MI.LLION BY VOLUME FOR ANY
AVERAGING PERIOD OF 30 MINUTES OR MORE.

On August 16, 2018 a Notice of Violation (NOV) was issued for data collected at a monitor
located on Oasis Boulevard and another NO V was issued for monitor located at the Johnson
Utilities Maintenance Yard. On August 31, 2018 the District retracted the NOV for the Oasis
Boulevard due to the monitor's failure of a performance verification.

As of the date of this letter we have not received a response that was due within 30 days.

AIR QUALITY CONTROL DISTRICT

31 North Pinal Street. Bidlding F. PO Box 9a7 Florence. AZ 85132 T  5208666929 F REE 8884311311 F 520B68B967 WWW pinalcountyaz gov



Louls Anderson
County ManagerMichael Sundblom

AirQuality Director

PINAL COUNTY

March 12, 2020

Johnson Utilities, L.L.C.
Attn: Gary Drummond
5230 E. Shea Blvd. #200
Scottsdale, AZ 85254

EPCOR
Attn. John Calkins
2355 West Pinnacle Peak Road - Suite 300
Phoenix, AZ 85027

Dear Mr. Drummond,

Arizona Revised Statue (ARS) §4l-1009 requires that an agency provide a regulated person
written notice of alleged noncompliance with a regulatory requirement. This letter will serve as
an update of actions by Pinal County Air Quality Control District (District) resulting from
ambient air data collected near your facility located on parcel 200-24-091 A in Florence, Arizona.

As a condition of the Order of Abatement by Consent (OAC) signed August 21, 2017 Johnson
Utilities and the District have been conducting hydrogen sulfide monitoring at the Oasis
maintenance shop.

On January 14"', 2018 the monitors operated by both the District and Johnson Utilities recorded
an apparent violation of the applicable Hydrogen Sulfide standard. On January 31, 2018 a
monitor operated by the District located at a residence near the facility recorded an apparent
violation of the same hydrogen sulfide standard. That standard is identified below.

The Pinal County Code of Regulations §5-24-1030.H states that:

NO PERSON SHALL ALLOW HYDROGEN SULFIDE TO BE EMrrrED FROM ANY LOCATION
IN SUCH MANNER AND AMOUNT THAT THE CONCENTRATION OF SUCH EMISSIONS
INTO THE AMBIENT AIR AT ANY OCCUPIED PLACE BEYOND THE PREMISES ON WHICH
THE SOURCE IS LOCATED EXCEEDS 0.03 PARTS PER MILLION BY VOLUME FOR ANY
AVERAGING PERIOD OF 30 MINUTES OR MORE.

Based on the monitoring results a Notice of Violation (NOV) was issued on January 23, 2018
and a second NOV was issued on February 9, 2018. On February 22, 2018 Johnson Utilities
requested a settlement conference which was held on March l, 2018. At the meeting it was
suggested to continue to collect data to help evaluate the performance of the compliance plan
submitted as part of theprevious OAC.

AIR QUALITY CONTROL DISTRICT

Florence.AZ 85132 T 5208665929 FREE 8884311311 F 5208665967 www pinalcountyaz gov31 north Pinal street, Building F, PO Box 987
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ARIZONA DEPARTMENT
OF

ENVIRONMENTAL QUALITY}'\ N
.. v04'*°"";m' ;°"°"""

a 5
Douglas A Ducey

Governor
Michael Cabren

Director

February 24, 2020

JOHNSON uTILrrrEs LLC
STE 200
5230 E SHEA BLVD
SCOTFSDALE, AZ 85254

Re:

s s c

Public Water System Name JOHNSON UTILITIES
Public Water System Identification Number: A2041 l 128
Compliance Advisory - Late Data for Chlorine/Chloramine MRDLs

Please S are This Inf rmati n Wi ned O

Dear Public Water System Owiner,

Arizona Department of Environmental Quality (ADEQ) records indicate that you have failed to comply with 40
Code of Federal Regulations (CFR) §l4Ll34/ Arizona Administrative Code (A.A.C.) R18-4-114, which require
the results to be reported to ADEQ on a quarterly basis no later than 10 days after the end of the monitoring
period. The results for the Chlorine/Chloramine Maximum Residual Disinfectant Levels (MRDL) sample(s) taken
in the Distribution System for your public water system from4° Quarter 2019 were received after this due date.

As a result, your public water system was given a monitoring and reporting deficiency, which is visible on AZ
Safe Drinking Water Information System (AZSDWIS). This deficiency is reported to the Environmental
Protection Agency (EPA) and is recorded as a violation in the EPA database. This deficiency was returned to
compliance when the late data was received and entered into the ADEQ database. No further action is required at
this time.

In the future, please ensure that your samples are submitted to ADEQ no later Man 10 days after the end of the
monitoring period using one of the following methods:
l E-mail to WQD_Compliance_Data@azdeq.gov
a Hard copy to ADEQ, WQD Compliance Data, 1110 W. Washington St., 54l$B-l, Phoenix, AZ 85007
• In-Person at 1 l 10 W. Washington St., Phoenix, AZ 85007
Please note that ADEQ no longer accepts faxes for submitting drinking water quality data.

Thank you for your efforts to comply with Arizona's environment requirements. Should you have any
comments or questions regarding this matter, please do not hesitate to contact m at 520-628-6742 or
LaBrie.llolli@azdeq.gov. \

Sincerely,

Holli LaBrie
Compliance Assistance Coordinator
Drinking Water Monitoring & Protection Ult
cc: Facility File

www.axdeq.gov
pdnnsd on ruled paper

Southern Rdonal Oftlea
400W.CJnrxgless Street »slrn¢a3a »Tuson,AZ857o1
(520)6286733

may Office
1110 w. wasmngran siren C Phoenix, AZ BSUU7
(602)7712300 II



EXHIBIT 5



I

INVOICE
s Customer:

. \'\ IN
98.9

DEGAN Cons'rRucTlon LLC

Johnson Utilities LLC
5230 E. Shea Blvd

Ste 200
Scottsdale. AZ 85254

!9QQ£D.l§8l!8I§@§9d§!M.N§11402 N 24m Ave, Phoenix, AZ asnoe

Phone: 802-795-8475

AB@manmn.09m

Invoice 19241

Date 12/19/2018

Project: Force Main Bypass-STA480
968 E. Hunt Highway

San Tan Valley, AZ 85140

Job: 180282A

TOTALUnit PriceDescriptionQ!!o # _ _

OI

$580.00
$400.00
$192.03

$27,865.20
$4 370.00

Foreman HR
sad roe HR
Pl Materials LS
B ass Pl Rental LS
Al ha Fender LS

- Q- 1 - 1- 1 - 1- - 1n n -1 - 1_ _ _ _
$33,387.23

___
TERMS: PlyrnentIldue,oMng and peylbletoDEGAN CONSTRUCTION uponreodptelthlslnvoloeoud becomes
pletdllelfllotpaldvdtltlnlhlrtydlyeddltedthlllIwulel.ll\lh00yllRc\l1iumBf¢ofIIlu¢wlul0l\dtllllulI
peyrnent.Cudomeregle-toplyelatnd\ugeel1.5%ottheouhtendlngbehneedueontlxlslrwoleeeedunonth
unurae1uulzueuaa.cuaaamafntua1elntuurnaar\trp»yoeeAnfuf¢unufpwau.eeauura1wmubbwnlnqrn
reulnarnaeoranou1aeeuyoeemnumeuru1ungnanghtnhuam.lwaerunarnantaannznnanhn11gavemaua
varuanrunanoanywfolenmunharaurumrurnuuwpurafetraauueatnuanuuila.crntnmuenelualy
wurvu:ammommunaenuaanutunrureanonhouorlnmu1eq=lc¢~»w.A»r=ana.

$70.00
ss0.00

$192.03
$27,865.20

$4,370.00

Subtotal

Retention Held

Retention Billed

Tax

Total

Remittance Address
Degan Construction LLC

PO Box 00240
Phoenix, AZ 86082

Retelnege
balance

0.00

Billed
percent

100.00%

Remaining
amount

0.00

Approved
changes

0.00

Invoiced
amount

33,387.23

Revised
amount

33,387.23

contract Summary

Original
amount

33,387.23

page 1041



INVOICE
Customer:

. 'n' N
ge§,8I»<=<'°

DEGAN ConsTRucrlon LLC

Johnson Utilities LLC
5230 E. Shea Blvd

Ste 200
Scottsdale, AZ 85254

§9.Q9un!anaa¢nhle@Qd§lQn.n§&1402 N 24th Ave. Phoenix, AZ 85009

Phone: 802-795-8475

esm=nanmn.mm

Invoice 191 ss

Date 10/31/2018

Project:
¢i'?'-I'°'5£»°1D_

Force Main Bypass$TA480
988 E. Hunt Highway

San Tan Valley, AZ 85140

Job: 180282

TOTALUnlt PriceDescription
$48,675.00
$22, 126.00
564.936.71
$55,693.37
$48,545.78

$307.67

$4S.675.00
$22, 128.00
$54,936.71
$55,693.37
$46545.78

$307.67

- I 3 -- . s-z ! 3 _- z 3 $
I

v

on 9/27/18 through 10/22/18 Degan Construction Installed
3200LF of 12" dlamotar temporary force main plpo along Hunt

Hwy between Quartzlto Rd and Magma Rd. Dugan also Installed a
EA 10" diameter Insortavalves and two ormanont I e do Ins. I I. l____

$236,284.53

___

TERMS: Payment is Ous. Mm and psyeble no DEGAN CONSTRUCTION upon receipt of this invoice and becomes
pM due n not peld within thorny days d date of this lnvoloe.Inthe Avant Customer defaults ohllgatlen of timely
payment, Customer egreee to pay a late dirge of 1.6% of the outslendlng balance duo on this lnvolee eew month
until defect Is t:.ms4. Customer shell relrnburee and pay DEGAN for all expense. ooete and reoeoneble ettorneys
leoe loamed or expended by DEGAN In enforcing its rights herein. The Iews of the Mae of Arlene shall govern mu
treneealon and any enforcement horeot shall bo in the superior or federal courts of Arizona. Customer expressly
wolves lls venue rlgltte and consents to enforcement hered in Merloope County. Arlene.

Subtotal

Retention Held

Retention Billed

Tax

Total $230,284.53

Remittance Address
Degan Construction LLC

PO Box 00246
Phoenix, AZ 85082

Contract Summary
Retalnage

balance

0.00

Billed
percent

100.00%

Remaining
amount

0.00

Approved
changes

0.00

Invoiced
amount

236,284.53

Rgvlggd
amount

236,284.53

Original
amount

238,284.53

Page 1 of 1



no Po-

INVOICE
Customer.o~2.9»?5"'°'"

DEGAN consrRucTion LLC

Johnson Utilities LLC
5230 E. Shea Blvd

Ste 200
Scottsdale. AZ 85254

§9Q!Nl§Q§3t§!2l2@§Z.l£!89!JJJ§&1402 N 24m Ava, Ph°¢!iI:i. AZ 85009
Phwe: 802-7958475

asmaneanmnmnm

Invoice 19251

Date 12/27/2018

Project: Hunt Hwy Force Main
Hunt HwyIQualtzi1e Rd.

San Tan Valley. AZ

Job: 180322

ELM98242828
$12,000.00

$215000.00_

£ 9 0 8 8 2
$12 000.00

$86.00
$11 700.00

s4,e00.00

Moblllzatlon LS
Furnish/InstallFome Main LF
FurnlshllnstallCleanouts EA
Fumlswlnstsll 12' Gaze Valve EA
RamovelRe aceAs halt
Traffic Control Allowance
Quai Control Tessi LS0.75

$4,800.00
$11 180.00

$297.25
$8825.00

$12700.00• _
lo

se 500.00
$11 $00.00
$12,700.00

$5000.00
$6.000.00
$5,360.00mm

Permits Allowance
Canasta Re Iaanont- tion 1 LS
Pa envperformanceBona LS
Sales Tax LS1

I - : -
- 11 : - 1
UI - !- --111425:

___
$1,500.00
$5,380.00

$21 215.00

$292,477.25___
T8RMS: Plymentb¢uo,owhtgalld p¢yllllohDEGAn CONSTRUCTION uponl\ol¢p!d\l\4dlwnlcolnd btcnmll
palldunltndp£l4yIIII\ll\llllly4lylddl!Qd!hllllwBI9l.lnU10.voMCIIlt°Inlfddi\llb¢lUll§l1ltlflddmdy
paymongCnnnomarlgrnoampuynlatadwgod 1.516amoouutllxdlngbdnnonduoanll1hlnvuloo¢ld\moIul\
unttldsfaultlleurnd.CuslonuuhlllrdmhunoandpayDEGAnlordeu¢a1uu.°nsu.l\dnunnnhhnnumoyi
fmu\q¢nn4oreu¢w¢¢4»yoseAnInulfululngnunghununuvrhau-av»»u¢»aAluamuungowmaua
uanaaeuunanaanyemofeamunnauofnnaummmwp¢n¢nxv»a¢m¢»mouAlaamcuuannfuuwnaasy
wllvnhavonuorlgmaanaoanaonutoantuccomanllnlaollnMansonCouufy.AMnn..

s u b u ml

Rotondon Hold

Retention Bllled

Tax

Total

4Remittance Address
Dagan Construction LLC

PO Box 00246
Phoenix, AZ asus:

Relalnage
balance

0.00

Billed
percent

75.78%

Invoiced
amount

292,477.25

Remaining
amount

93,577.75

Approved
dmanges

0.00

Revised
amount

386,055.00

Contract Summary

Origlnd
amount

388,055.00

Page 1 at



INVOICE
Jo nso u LLCCustomer:

n ND8.9'°"°

DEGAN cons°rnuc'non LLC

5230 E. Shea Blvd
Ste 200

Scottsdale, AZ 85254

§Q.QUN§2§¥§9l§@8!¢!§i9.Q.NaK1402 N 24m Ave, P1108l\IX. AZ ascot

Phone: 802-795-8475

AB@§§9BIJQ!l&IlM

Invoice 19839

Date 01/31/201 g

Project : Hunt Hwy Force Male
Hunt HwylQuartzlta Rd.

San Tan Valley. AZ

Job: 180322

TOTALDescription

$48,160.00

I
0.98

$3,440.00

$2 875.00

Mobilization LS
FumlshIInstallForoe Main LF
FumishllnstallClaanouts EA
FumlsWlnstall 12" Gate Valve EA
Remove/Re lace As alt SY
Trafllc Control Allowance
Qual Control Teatin LS7

$4,500.000.75

_
__

__
__

$51,878.82
$11 ,708.44
$15,118.03

ON88
.

Unit Price
$12,000.00

$86.00
$11,700.00
$4,800.00

$215.00
$12,431.36
$11 500.00
$12,700.00
$5,000.00
se.000.00
$5.360.00

$21,215.00
$51 .878.82
$11,708.44
$15,118.03

$29.90
$731.65

$1 908.44
$2,926.60
$7,833.78

Permits Allowance
Concrete Re lacment- o tlon 1 LS
Pa men/Performance Bonds LS
Sales Tax LS
CO~01 Install 12" DIP on Co or Mine Rd LS
co01 1°ldditIonal Trench Exc STA 508w8-508+01 LS
CO-03 Remove Tem Fame Main LS
CO-04 !neall ABC Under Road Crossin s
co-os Install Pressure Gau s EA
CO08 Addmonal Pothoii EA
CO-07 Re air Electrical Conduls LS

k g- - : a n- -M- s i l t1 -
Z n _- I _- o h" Z

: m i t- I I I _
.

$165,526.49

($8.27S.30__
Subtotal

Retention Held

Retention Blllad

Tax

Total $151,250.19

TERMS: Paymcllih 41164 °Wll1iI Bhd payanlw DEGAN cousmucnon upon laoslptdMla hwulueand b8¢¢MBI
pastduoifnatpaldwitldnllzllqldayaanfdaisof thllhwulea.lnlheavantCustomordelhulisohliganioazdtimeiy
paymosn,cuutomaagwaoaaopayaIazad\algaof1.5%almaouu\al\41ngha!annodueontl1Isbwuloeoad1m°n\h
un!lldefaudiltculld.O\xot¢MOl!htl1ll!ill1hul!o8ndpayDEGANMB08u¢enans,cod88ndlBBacn8l:laBM¢1t8y's
feetb\¢uflBdor¢D¢8l\dedbyDEG¢\Nhol\1*uld1l§l'l!ll9ll\llB1dnLTh6lawBdlho8¢BiBdAli2onaahaIlguvBm!hII
tmmadionandsnyontenounanlheruefnhanbolnthosupoalerorfedordeoultsdNhena.Customerexpluaiy
wHiwei1sv8l!u8flqh\lBnd§°nulllsbol1f0l¢¢IIt81\1h8luo1l1\M8fl0¢98C°li¥\Y¥.Alitelw.

Remittance Address
Degan Construction LLC

PO Box 80245
Phoenix, AZ ssoaz

Retainage
balance

Bllled
percent

94.16% 8,276.30

Ranainlng
amount

28,400.00

invoiced
amount

458,003.74

Approved
changes

0.00

Revised
amount

486,403.74

Contract Summary

Original
amount

4B5,403.74

Page 1 of 1
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Proposal Date: 9/18/18
Expiration Date: 10/18/18~HYLAN WEST// QUOTE

To : Chad Small
lohnson Utllltles

Hunt. Hwy 10" Force Main

Realignment

Hylan W es t,  I nc .
2832 South 46th Street

Phoenix, Az 85040

(480) 921-4242 Main

(480) 921-3004 Fax

hylanwest.com

E s t i m a t o r D u e  D 8 l ¢Job Payment Terms
Brian Smith net 30 DayHunt Highway 10' forced main relocation

U n i ! PriceDescriptionQuantity Line
Tofu

148,000

Option A: Dig, Bore and Install single 12' HDPE
down the North side of Hunt Highway crossing 3
paved roads and spanning approx. 3000,uu
Purchases the Material)

98,192Option B Includes 12' HDPE SDR 11 PIPE

148,000

246,192

option A

Option A l B

Sub Total
Tax

T o t a l

Quotation Prepared By: Brian Srmth - Reglonal Operations Manager

Included: Labor, Equipment,

Excluded: Englneerlng, Survey, Permlts, Bonding, Fees, Davls-Bacon wages, Materials. the uns, testing, backllll
and compaction restoration, hard surface restoration, ground water abatement, SWPPP, construction water,
dust control.

To accept this quotation, please swan. date and return;

DateCustomer Representative Approver Signature

HYLAN WEST//// Thank you for your business!

CONNECTING THE FUTURE AND YOU



EXHIBIT 6



Received/Printed on 05/13/2019 Page 10 of 13

II Pre:
invoice___

Capital Pump
& EquipmentCPE

RENTAL - sAI.£s - shawna

ca9na1 pm a equrpm¢»l
me S. Handy Url!!
T¢|"9° A285284
(4809 sae£as7

I

lnvdeaUumben 0005533-IN
invoice Dam 4¢zsao1s

OldofntlmbGr: oco4s2s
Ordorbalo 2114/2019

Sllesponan:  KO
Customemumborz ooowas

Ship Ta
San T we may
Asa £°é'.m\ Highway
San Tan Valley. A2 85143

Price

T om b
Ne!80

Back Ordered Amour

Sold To .

Johnson Utilities LLC
6230 E. Shu BN!!
sumo zoo
swmalza. AZ 85254

Confirm To: Tlm Willems

Phone No:

Cuncmor P.O. Shlp VIA P.aB.
Jususe PPaA swf Penni

lam C040 Unit Ordeiud smppaa

8lm!!o Pump lotMam!ng Sul Parma wee u\. Unit is ruildfu 10878FM 0493*
TDH her lnlacmadon plwldeni by Johnson uunm

0.ooo 21,943.001.ooo xenon/SALE EACH 1.000
81.8144 Snxhmcwlbtavovtleulunlblnepumptolududo:
-SLQN 351ag1lpl8du¢\lubobow1aln8mhly.Cllllronbowhwihl\Mkd
uunafwmutamuuwanwu¢°nnnun»4n»nwuowluwlm
• 200HP.3450RPM.48WlSl80 Fitnklln suhmsrdble MBI!!! '9I\00

$914?WE
4,,"£'8¥»4~M~ s.¢§...w¢#f

lé01» 0221/

I
1
a

I.
I

3©0LYepu1Y\\>

mgminqsww Qoxms \MQAl'\=l= l

\q>0I'6?>22.
II

Remit Paymon! to:
2820 8. Alma School Road
STE 18 PMB 149
Chandler, A286288

new IINBIGM z aaas no

Lan olaenunu OLDO

»=~l¢u= 247.10

sales Talc
lnvoloo Toto 31,634.48

I

5

.. 39 772 ;1"i :  ,  - ' ; ' f * . :.3 . \ " : $ I ... "">: . . ; » - .... - "";. ,~ ,, .. . .j;.., , .. . 1,3:~<



1Page:

Invoicec13
Capital Pump
& EquipmentE

RENTAL _ SellES _ sawn

Capltd Pump & Eqldnlnent
9229 S. Handy DIN!!
fence. A285284
(4809828-5257

9 1» 0{5'7'

l

Involeollumberz 000543041
Invoice uma: ar2s12019

Ouioruumberz 0004525
Older Doti 2/14/2019

Sdoopononz KO
Cuatomar tlumben 0001089

i
!

00
W

Ship Ra:
San Tan Valley
968 E Hum Highway
San Tan Valley. AZ 86143w

Sold TU
Juhlwon UBWBQ LLC
5230 E so Blvil
Suite 200
seanwaae. AZ 85284

Gonfinn To Tlm Williams
Phone No:

ClMofnor P.O.
JU-9092

Ship VIA
PP&A

F.o.a.
Ship Pdf!

Ham coelo

Temps
Ne!30

Back Oriklbd Fdao AmourUna o m r w Shlppoci

slmnapumpfm w¢us1.unal¢»a1eaf¢4zsapmgsn-mHp¢f
Irdofmaiion y uzmuas.

1.000 0.000 1s.s4o.oo 15,840.00MISC SUPPLIES 1.ooo
8P7L-7

lube b01M assembly. C851 ma bowl WWI nldtal
a!umlnum bronze Impellers and bmllaafHlnad rubber bowl bushings.

sac:I
Submadlala waded tmtuino pump no lnduw

- SP7L 7 stage piudua

l 100HP, a4sonpm.4em//:wo Hanan suhmawihie mow

slgwatuns
Email: ]rogers@epcor.com

Remit Payment to:
2820 s. Alma School Road
STE 18 PMB 148
Chandler, A285288

1s,s40.00
0.00

484.53
1 ,zaa.o4

17,817.57

Net Invuiesi
LBB8Discount

pveww
Sam Tau:

lnvoloo Tata!

I
I
R

l
l

an.».~~ ..~.,........- w... . ,  . 7" V z11.w so .r".1-.L..J¢ \..,. ,.., r.f .<"v a, .. ,, .*14.:"7t1 . .~..-¢,... ww,:.r;:;m .,,,,<.,



1Pow
InvoIce

£5' Capital Pump
E & Equipmentat
RENTAL ¢ sues - SERVICE

Capltd Pump a Eqndpmeni
9229 s. Handy now
Twine. A285284
(490)828-5281

lmolelNumbor. 0005426IN
lnvoleo Date: 3/29/2019

9rdorNumbaf: 0004522
Order of 2114/2919

Salesperson: KO
Cuanomoriumbor. 0001089

l 0g5 l
o /

W @
'b 1l00 ship To

San Tan Vday
ses E Hunt I-¢lghwz4f
San Tan valley. AZ 86148 /4

Sold Ta
Jdhnscn Utiikias Lu:
5230 E ma alv4
Suite 200
seonmne. AZ as2s4

Comlrm Ta nm willhms
Phone no:

Ship VIA
PPe.A

c¢m»m¢rv.o.
JU8092

F.9.B.
Ship purr

Pdee

Terms
NM a0

Back OWend Amountsnappedltacncodl Unit Ordoml

Slmflo pumpfaoas1awea#1.inu\ul=wa¢o1ooGpu@s7s'1umw
lnfmnmuonplwW918E%nuunues.

0.0001.ooo e.4ua.oo8,402.09ISALE EACH 1.o00
SF9<b10 SlbmeWblovardceluublno pumpwlndudec

spa¢L108m9Bpl0¢IdllboboMBs88mbly.CI8(lunb¢wI8v4N\r\ld¢d
dumlmamhmlmslnwellelsandblonzalMnadmtberbuwlbealtngs. 41sss
man,ssuaaungu\uaanaamwlnenanonauwamanuy.
s 30HP,3450RPM.460V/3180 www B\m!IBf8lbh manor

Slgnatunx 84884-
Email: ]:ogers@epcor.com

1
1
1I
1
;

Romlt Payment to:
2820 s. Alma School Road
STE 18 PMB 149
Chandler, Azaszss

new lnwlcet
ms nuenlmr

Fralght
Shoe Tax

lnvolea Tchl

e.40z00
0.00

280.27
618.57

1,200.s48

!i
9

3

J
s

I

1
§; y~; _ .. .- .""! ". go .. ' L....,., 2 . ¢ *"" ,J_.:\.".;r.rr;T .; IX?`-. .... ., w.;"" C;1...:..,: ,. ... Q.*.:wj'v..v;,



-

1Page:
InvoIce

Ni Eapltal Pump
'8 as Equipment
RENTAL - :Aus _ senna

C8F08IP\l"\P&6¢I\llP1\1°f\i
ozaeauauuyome
Tempe,Az852B4
(4sola2e-5251

lnvol¢aNumber. 0995428-1N
Invoke Day: 3/28r2019

Onurblumhor. 0004517
Omar one 2/1312019

SlllIpollbll! KO
CwnomorWumberz ooowso

/ 0*5
1401 6

i

°»\'~"°

ship TS
San Tan Valley
988 E than HIBWWUY
San Tan valley. AZ ss14a

8o!ll Ta
Jahnaon Ullllliw LLC
szso E Shea awu
8ult8200
Se0au3 e. AZ asasa /®Conium To Tlm Wlllama
Phone NO:

Tami
new 30

Cmtomnr P.O.
JU-8092

Shlp VIA
r»paA

F.G.B.
Ship Pdm

Back Onianw price AmountNam Coda Unit Ormond Shlppod

Slmfio pump f0r8 l§%f'.w§l Unh it ma for400GPM Q488' TDH
per lnloumanlou noon es.

LOGO 0.000 13,040.00 18,040.00ISALE EACH 1.000
sp1L,4s Submolilblt wma: NIUDO nu up lawns:
-8p1L8sugoproduntlmebowlaoamn.caa\lrnu\bow1swl¢lnldcs1

aluminum bwmo Impolafu and bsunzamutad rubber howl housings, 41888
Chan, 88hoI\lngaMmn8a1\$ouamal °non°fuav»laal»mnly..
• 7$HP. 3460RPM.4eowa/so Hltadil lubmoiuiblo memo:

Signature: ~8%8¥9v
Email: ]rogers@epl:or.com

Romlt Payment to:
2820 s. Alma School Road
STE 1a PMB 149
Chandler, Azsszss

nu llwdclt
Lass Discount

Fmalght
Sales Tax:

lnvolco Toto

13,040.00
0.00

442.81
1,068.24

14,638.86

l

ll
4

Pk0Y;... ,. , . ,..,, ,i .. ;.... ~ . t,r;..-L1.I..", .. 1 , > J.



Received/printed on 05/13/2019 Page 11 Of 13

1Page:

Invoice
£3 Capital Pump

= & Equipment
RENTAL o mes Q senvlcs

4

g

l
C¢8WHIF\l"9&E4ll9lfIU\i
saaaanauyumu
Ta11$a.AZ85284
(wasze6257 00

lnvdclnumbal: c0os49a4n
lnvdco Data 4/17/2019

Or4ornumb¢n 0004528
Order bato :u20/2019

Saluporaon KO
¢unomornumbst: ooomas4)||-

Ship TO
San Tm vail
988 E Hen Wwwuy
San Tm Wiley. AZ 86143

8old To
Jammu USE!!! up
5230 E. Shag Nvd
Suite20o
Seauadalo. A2 as2s4

CoMIrm to Tlrn WNlama
Phone No:

Cuatcmor P.O.
Tlm lMIIIams

Bhlp VIA
PPaA

Tar ml
Nat 30

my umm AmountamDread

F.O.B.
ship Pam

an199n

1.ooo 0.oo01.000 7,440.00 7A40-00

Item Como Unlt

8lmHopumpbom 0¢lmnhlyfdmBwBywdl.
cpeposs l l
Mme EACH

sJ12L-vvanlal7uuan» bowl .
-Conditlanndnmovz1§'é'8"b~ ®'5?§'#S'4
~s.as° vlmmadlbalanesd lmpelluu
-Mann \l\l°ld41ld\8'¥°
-B'(I8P8!)Wll60dw$IOn
-1-1R'x2-1H'(P)l1loofl
. 10 Iaoaluwp
-8las1dardma1ndsIode0¢uwdonloroimho
Standamenmnd palnlmthaomaerloflaalo

14rebe! 465694,

A»tf2w»~( wal.

a¢~J=-.L
4" A I

ll»,4¢6&~¢/""/Il,,,l0,,,/4,wu~

*i M Jus

¢PIM

Rem!! Payment to:
mo s. Alma School Road
STE 18 PMB 149
Chandler. A285288

7.440.w
0.00

251.10
..eaa.s4
1293.74

Sea)oe bovm o.ssem\olLI pump for

PMOMUMUM 4
44mpl1a\ \ml)YU\\€'fW€I\T

... . , . Z  . . ,..., , ,....v" .n... ,..,.....,,, ,.._ - ..,,, . .* ;j. ,._.»,... ..2: -». .;1 .. . .,Q;>,..



in 1
1Pham

Invoice
CO Capital Pump

: & EquipmentE
RENTAL - SAIES C seswca

C8V*1HIP\H'\P&E¢ll1l1\"\°'¢
e22ss.uau1ynnva
TaMpB.AZ852B4
(mamas2s1

lnvoloerlumbolz 0005591(N
lnvoleo Dans: 5/16/2018

Order twmbon 0004s27
Ol\1Or DlM0 2/14/2019

Saluplnom KO
¢lsstomsrnumban ooowas

Bhlp TC
San Tan Valet
988 E Hmu Highway
San Tan Valley. AZ 86143

namceu

Toms.
Not a0

lick Glllonul Pdf Amount

1.000 0.0001.000

8oldT¢
Jnnuanuasluesuc
szaoaszmawu
suuazoo
Sewsda1le,Az aszs-1

Gmmm Ta Tlmwwama
Phone No:

CIMOtl19rP.O. . 8h1pVIA F.O4B.
JU8088 PP8IA stspvaaue

Unit oiuuu snlneen

SIm11oF\.unpfof8<ylll\oWal. unnulaua¢¢¢r7ooapm Q MTD" I
uwurmauanpnav14e4uyJamwanusamea.

mnscasvrues ego" z2.sus.oo z2,sss.oo
ss=sL-4 Suhmesukalavudeultultlnopwnptolndudes
~spsu.4»eag¢p»uuuuwm»u¢u4aseemnly.canuunuowaavnumnuwl

dmlinumbwllzshirpdeuandblunmaklutedlulaberbowlbudWngz.
-1soHp.a4snnpm.4ew/a/soHmamuumunaalamum:

a5sa00
0.00

488.20
1.83028

= . » - ; /

$l¢lult\lre° .z¢4a44@¢u_. Jmbnaugnnu .man1

Remit Payment to:
2820 s. Alma Stool Road
STE to PMB 148
Chandler, A285288

Email: Jrogers@epcor.com

NB! IIWNGBC
Lua Dlseomt:

Ff'019t\i=
Sales Tau:

Invalco mar



EXHIBIT 6.1



Quote
Invoice #Date

3/9/2020 _
Revolution Industrial, LLC
PO Box 51420
Phoenix, AZ 85076
Direct Line' (602) 666-2406
Office: (480) 993-6699 Fax: (480) 718-7656
Lanie@revolutionindustriaLcom

Bill To

Johnson Utilities LLC.

5230 E. Shea Blvd suite 200

Scottsdale, AZ. 85254

ProjectTerms

RateQuantity

x2.9s4 is

u.m.1s
$1.119 is

$4.l9190

anew
one II
$2,225.77

II l.l lu:
szzi Z7 71
$9,01l.47

Description

Uhuunlunehos 4(l0GNQ46lTDH rnnsoeoasaueau

Ouoll IOOGIMQSTITDH ¥5$I!gq5l10&)12
21181 11 40if144 mmrruwnluuunnoa
Mnrnlq Sum hulls II l.ol1orug4n1nunstsnsuosauoa
Skyluu. sooom g or TDI! nmoussaaos

a0up4eofnwrnlAr\
1nltr4eoruw~rnn1t
lOMlF4¢UlJ)WlFRM1l
:oouruonrmmu

vslunaaoawrnmn

"

I | '
Total LrI,4U0.5'l



EXHIBIT 6.2



WEBER\\ WATER RESOURCES

QUOTATION
Johnson Utilities

Ohio

Bryan Weber

3/9/20

Customer:

Attention:

Phone:

Fax: Critical Spares

From:

Date:

Quote No:

Project:

Weber Water Resources is pleased to offer the following service for your review and consideration:

1
1

1
1
1

1

1
1

1

1
1

Attaway - 11CLC-11 stage 600gpm @ 622' TDH
Johnson Ranch #3 - 7CLC-5 stage 400gpm @ 468' TDH

Johnson Ranch #3 - 60hp submersible motor 6" Franklin
Oasis #1 - 120STS20D5A 100gpm@ 574' TDH
Oasis #1 - 20hp submersible motor 6" Hitachi
Ricke #1 - 7CLC-5 stage 427gpm @ 577' TDH
Ricke #1 - 100hp submersible motor Hitachi
MSF #1 _ 10RJLC-4 stage 1086 gpm @ 467' TDH

MSF #1 - 200hp submersible motor 8" Franklin
Skyline - 7CHC - 4 stage 502gpm @ 435' TDH
Skyline - 7shp submersible motor 8" Hitachi

s 12,296.00
S 3,765.00

s 5,747.00

s 3,974.00
s 2,350.00
s 4,844.00

s 11,747.00
s 5,040.00

s 24,586.00

s 3,291.00
s 9,505.00

Subtotal

s 12,296.00

$ 3,765.00

s 5,747.00
$ 3,974.00
$ 2,350.00

s 4,844.00
s 11,747.00

s 5,040.00

s 24,586.00

s 3,291.00
s 9,505.00

s 87,145.00

TERMS AND CONDITIONS
Terms net 10 days from date of invoice
Partial invoice to be generated at 30%, 60% and final completion.
Quotation valid for 30 days
1 year standard warranty from date of start up. Warranty does not cover acts of god, lubrication, aggregates (sand etc.),
aeration, cavitations, customer supplied or used material

Freight is FOB Jobsite

All invoices are subject to a fuel surcharge
Customer is responsible for all applicable sales tax
Invoices will be based on quantities consumed
Weber reserves the right to file 20 day preliminary lien notices on all projects
Delinquent invoices will be charged an interest rate at the highest percentage rate available by law

Thank you for the opportunity to be of service. Please sign, date and return with P.O. number and we will proceed with
project.

Best Regards,

Bryan Weber
Project Manager

02011 by Weber Water Resources, LLC.
All rights reserved. No part of this document may be reproduced or transmitted In any form or by any means, electronic, mechanical,
photocopying, recording, or otherwise , without prior written permission of Weber Water Resources, LLC.

Page 1 of 2



,r

1

EXHIBIT 7



Revolution
I N D LlSTR lAlas 5858 w. Riggs Rd. • Chandler, AZ 85226

P.O. Box 51420 • Phoenix. AZ 85076

www.revolutionindustrial.com P: (480) 993-6699 • F: (480)718~7656

July 26, 2019Proposal #19481

Revolutlon industrial is pleased to present our proposal for

Cllent: EPCOR/Johnson Utllities

Client Contact Rick Shane

Project: Morning Sun Farms Booster Pump Project

Thls scope of work Includes:

• As per SOW and drawings.. .

• Form and pour concrete using #4 rebar, MAG Class A concrete & compaction report of 95%

• Supply & Install all piping from new (Owner supplied) pump to existing supply and return lines. Require 1 shut

down (12am4am)

Trench & Install new conduit & conductors from existing panel to new pump location.

Replace breaker per spec and existing match.

Install new VFD & control wiring per specs.

Test all new pipe connections, 1 shut down required (12am-4am)

Paint all piping to match existing.

Our price for this scope of work is as follows:

1. Lump Sum Prlce of - $ 84,173.45

2. Taxes Excluded (Taxes to be included if tax exemption not provided)

3. Calendar Days to completion from NTP: 16 days

Clarlflcatlons:

All work to be performed according to OSHA/MSHA and site-specific safety regulations.
Quote valid for 30 days from date on proposal.
30% of contract value will be billed upon contract award for mobilization and to procure materials.
PreJob Notification:
Owner/contractor needs to be aware that Revolution Industrial routinely files preliminary notices on projects
solely to protect Revolution Industrial's rights in case of dispute or nonpayment. This is done to fulfill state
requirements allowing us to protect our legal rights

Exclusions:

.
•
•
•
.
.

Any other item not specifically listed above

Bonds and Permits

Inspection

Professlonal Engineering services and/or stamps

Blue stake/utlllty locating
Delays In work caused by other trades

This proposal i5 the sole property of Revolution Industrial. The contentsherein are strictly confidential and ore supplied on
the understanding that they will be held confidentially and not disclosed to third parries without the prior written consent of
Revolution Industrial. (CD2015)
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Invoice

a.-v. 6'0
/ 8o1- 04/03

Date lrwolca #

5590A

Revolution Industrial, LLC
PO Box 51420
Phoenix, AZ 85076
Ph 480.993.6699
Kathy@revolut1onlndustriaLcom

am To

Johnson Utilities. LLC
$230 E. Shen Blvd.
Suite 0200
Scoltdslc, AZ 85254

Terms Project

19-226 JU Momlng sun banns

RateQuanuw

24,004.34
1,375.00
5,597.3 I

403.0 I

24,00444
I ,J75.0°
5,$97.3l

7.20%

. Descfiptlon

T&M portion ofJU Meaning Sun Farms PO: 1U-9223
Labor
Owned Equipment
Eknrical Materials + 7.2 uns on malcriub
Pinal Count

Total $31,179.66/
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Invoice
INvOIC1;./i I;DATE ,

DARci a. Associates, Inc
7600 N 1601 Street

Suite 212
Phoenix, AZ as020

19035-037/31/20\9

BILLTO. .

I50/'0 7}Johnson Utilities, LLC
5230 E. Shea Blvd
Suite 200
Scottsdale, AZ 85254
A'ITN: Accounts Payable

- .

. l Y, a
I

1"1 di:
E.*DESCRIPTION n.

1lL's .,}'£' .
.lN35 :

. . , . .Fu .
#'.n'.;. .444 v 41';,.*7 i r1 '1 " r

Morning Sun Farms Water Plant Upgrade
Electrical Engineering Services

3,180.00
Project Complete
(100% Billing)

_
_-

"See Attached Billing Breakdown

o 0- .Zzaefgaca. l, l L,...A, x.:...Signature
//

/
Email: jrogers@epcor.com

$3,180.00Project Complete/Final Billing - Thank You! TOTAL
/

l wr\ousun r
U,ll5 rmnr



Invoice
okére: ii? »lnVolce ,

DARci a Associates, Inc.
7600 N 16m Street

Suite 212
Phoenix, AZ 85020

l9049~0 I7/31/2019

. .BILL TO:

i0/'0'/01
/

Johnson Utilities, LLC
5230 E. Shea Blvd
Suite 200
Scottsdale, AZ 85254
ATIN: Accounts Payable Katherine Nierva

.-

to" ZNnounr I
o8

r v l1f.l .1

\

.v* Y.

Yin
,. ,.Y;;3,., 1~*_' =r 1 * "' pa

,al ,,
, .,. . ..::l...."W*

nEscnlpnonTu
L .
,  'm .

Moming Sun Farms Electrical Service Upgrades
Electrical Engineering Sen/ices

820.50
Setup project folders, created schedule and started design
(5% Progress Billing)

. _

"See Attached Billing Breakdown

I
Ba I.r/Signature:

Email: }rogers@epcor.com

TOTAL $820.s.0

eozaw'oaa~c\-\
.uw 109W
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Invoice
,QDATE liSiVO1.0€.f¢r.

DARci 8. Associates. Inc.
7600 N 16th Street

Suite 212
Phoenix, AZ 85020

8/31/2019 19049-02

K
r s I L L o 4 .

4

Hunt Management LLC
for Johnson Utilities, LLC
$230 E .  S h e a Blvd, S u i t e  2 0 0

Scottsdale, AZ 85254
ATTN: Accounts Payable/Katherine Nicrva

1
DE5CRlPTlON Ar.1oUn"r.

Moming Sun Farms Electrical Service Upgrades
Electrical Engineering Services

90% Design Complete

(90% Progress Billing for Design Phase) l3,948.S0

"See Attached Billing Breakdown

Signature: 444/Wgerf

Email: 1rogers@epcor.com

$13,948.50TOTAL

.,1
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Invoice
DATE INVOICE or

DARci a Associates, Inc.
7eoo N 16m sun:

Suite 212
Phoenix, AZ 85020

6/30/2019 190350

y,  q .
$.i~,

Johnson Utilities, LLC
5230 E. Shea Blvd
Suite 200
Scottsdale, AZ 85254
ATTN' Accounts Payable

..Q Ill
i :..

v FSR'
4 'QI'* .  4 .

1 .
r..§.

4..
'1"l943" ""uWE

3938 l*livm ; .f imOui i r r = ...
9! ,4

i§1.¢m. 8\. .,
. .

Morning Sun Fan's Water Plant Upgrade
Electrical Englneeming Services

90% Plans submitted for review
(80% Progress Billing) 11,130.00

u - -

"See Attached Billing Breakdown

Signature:
0.10101

Emai l: jrogers@epcor.com

$11,130.TOTAL

cm we EMWIMQ1
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Invoice
DATE INVOICE as

I

DARcof a Associates, Inc.
7800 N 16!h Street

Suite 212
Phoenix, AZ as02o

sm/2019 190350 I

BILLTO:

Johnson Utilities, LLC
5230 E. Shea Blvd
Suite 200
Scottsdale, AZ 85254
ATTN: Accounts Payable

_

OESCRIPTION AM OUNT

Morning Sun Farms Water Plant Upgrade
Electrical Engineering Services

Sctup project folders and started design
(10% Progress Billing) 1,590.00

A)
to"

JW
i'*°

9* °° ,, <"
®m'

of'

._ <

\
" ` 1

JOB # 1801-0402 5"See AttachedBilling Breakdown _-4

Signature: »

Email: mhlpsher@Johnsonutilitles.com

$1,590.00TOTAL

eaaunmasn ILe an we
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I r.,».~\n (lu . J

MGC
Ql \Lll\ PlRI()R.\1\\(k -vALe

'Q $1,129,S56.34
4 I as?"

) ,`¢
, CTIQ.r,\.,' I- . in -is 4 I 14- - u-5;'°' I ;

_ - --.. ,_, ,
,, if.

engineering
G&H 90% Headworirs Plans to 100%
Aer&Mod Design
Pecan WRP Site Caiculatinns s. Design

kw

. .

\

.;,.
" m a r _  5 "  UI '

. -J*$iT: \
'of I

um
~~a-.l".

"I
II

_ 1 1 , 8 so
- ~ . . " . . ac  = = ~ u..la»_:= ! I

, .__v. 1.
. . . ,

al"
6;,: ..

M.v y - . . . ,.4 ,

$7,205,926.99
i

9

\x v : f  1 n:ll*

' l !vl
go

. : .a

M. 9(
Y_.A

. .
of! " I
D i... F_

#I
.

` , A

$8,235,743.22

my.. - i i , .qpr. .mno
W

\

...-
.Q» I ,. ~ » . 4 , .J ,

Influent Pump Station and Headworks
Improvements
. Influent Pumps, Manhole, and Piping
¢ Screen Compactor and Channel Structure
• Grit Vortex Chamber
. Distribution Box and Piping
• Odor Control Equipment and Piping
• Electrical Components and Controls
• Demo of Existing Distribution Box, Screens, and

Piping
• Temporary Bypass and Odor Control

Phase IV Aero-Mod System
• Aero-Mod Structure & Piping
- Phase IV Blowers, Blower Building, and Piping
- Relocation of Phase Ill Blowers and Piping
. Electrical Components and Control
. Phase IV BuildingI

i . 1. . . . x,a4
4̀ II .

.u .4

Ii
i4

1 1_

,i " ,
~.

,\.4 .
w .

.

3

%
or. $17,938,374.70,-4* Total (Including Contingency)

P
\

/
___/

. 7*
. I  . _ U9

!
I
r

.s.
. QI i n / A

; ;
an .»0"\  . . 4

. , . =
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,  . .  c
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1 \
I renanvlmrrnmw

AMODNT

I I . 1n .: -_ r
sn- nu .

;q»lI

s
s
s
s

1 05 450.00
1 am 888.00
4014 74.91
6728 168.54

COST mount. PROPOSAL SUMMARY SHEET
ect um or: 20 1
ea Lille: can

ons'nwcnon smzvlczs

mxcr SIS

Pzuam:nnult~ L¢adMnel:ials
Headwnrrks Comsumcdons Cost

base IV Aero-Mod Construction Cost
C. .b

. -
SIJ8T UT AL nmncr c

CAJ.A:ULAM
D RATE:

I |  . II..I | u. . w
mrcr COSTS

Gcncsnl Conditions u Bo
Pa en: and Performance Bonds

H I

E !
a

I I  I
i

-..

6.92% s
0.75% s
1.00% s

946 066.52
134 53781
179383. sc.

SUBTOTAL GENERAL CONDITIONS COSTS
SUBTOTAL nuuzcr AND nznmncr COSTS

5_uvssnmxn
946 127.367.50% s

»- 1 6.88m x c r c I I I :puny» | » 1B -
t:ucl:amFee Ovahead&Prolit

SUBTOTAL DIRECT
Sales ax

nifeezalndirmconrmnssaluru
¢-1ixxx43
x xzrjzmaI l  67 1 .14s
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March 6 2020Date:
I

GMP 2 PROPOSAL SUMMARY SHEET

MP 2 Headworks
201 -014
Pecan WRP Phase IV Ex ansiou

Proect Number:
ProeeI Title:

AMOUNTCONSTRUCTION SERVICES

DIRECT COSTS

Headworks Constructions Cost
[ S s

s
s

1.056.450.00
5 189 617.82
6 246067.82c. QINDIRECT COSTS

A. General Condiuons Excludin Bonds and Insurance
Pa men and Performance Bonds

c.
ex

F.

or 432 227.89
56097.98
74 797.30

563 123.17
6 809 191.00

389221.34
7 198 412.33

281,317.94
7,479,730.27

SUBTOTAL DIRECT COSTS
CALCULATE

D RATE:
6.92% s
0.75% s
1.00% s

SUBTOTAL GENERAL CONDITIONS COSTS s
SUBTOTAL DIRECT AND INDI CT COSTS s

Conslmction Fee (Overhead & Prost 7.50% S
G. SUBTOTAL DIRECT AND INDIRECT COSTS INCLUDING FEE s

Sales Tax
I. Direct & Indirect Cost Plus Sales Tax
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Jeffrey w. Crockett
Attorney at Law

out

CROCKETT
LAW/
ISROUP

4%
88

direct 602.441 .2775
fax 602.466.3493
mobile 602.999.4188
email jeff@jeffcrockettlaw.com

March 24,  2020

XaA_4MA.I1L..A1S.PN1§*.MAU,

Ro b in Mi tc he l l , ChiefCounsel-Legal Division
ARIZONA CORPORATION COMMISSION
1200 West Washington Street

Phoenix, Arizona 85007

Re: Johnson Utilities' Request for Information and Documentation from Interim
Manager EPCOR Water Arizona, Inc. (Docket WS-02987A-I8-0050)

Dear  Robin:

I want to bring to your attention again the very serious matter of EPCOR Water Arizona, Inc.
("EPCOR") refusing to provide d l relevant information and documentation to the ownership of
Johnson Utilities, L.L.C. ("Johnson Utilities" or the "Company"), and request that Utilities
Division Staff ("Staff") direct EPCOR to begin providing relevant information and documentation
to ownership regarding both capital improvement projects and efforts to achieve regulatory
compliance. Staff has acknowledged in writing and on phone calls that the ovmer of Johnson
Utilities has the "right to be furnished with documentation respecting the operations of the water
company."! Unfortunately, that right is not being afforded to the owner. Staff requested a letter
from ownership in order to have the issue addressed, and this constitutes that letter.

This  is  an ongoing problem. One recent example occurred less than two weeks ago. On M a r c h

13, 2020, Gary Drmmnond notified Troy Day via e-mail that the owner of Johnson Utilities
requested that its consultant PERC Water attend a planned meeting with EPCOR and EPCOR's
contractor on or about March 17,2020 to discuss the Phase IV expansion of the Pecan Wastewater
Treatment Plant ("Pecan WTP"). Even though Oumership was not notified of the meeting by
EPCOR, he still found out about the meeting. However, in his e-mail response to Mr. Drummond's
request, a copy of which is attached, Mr. Day refused to honor the meeting request, stating:

[D]ue to ongoing litigation initiated by the owner of JU we will not hold
meetings with representatives of the JU ovmership. Should owner reconsider this
l it ig ious approach we would be happy to take a more collaborative approach to

l Start's October 17, 2019, Response to Johnson Utilities, L.L.C.'s Emergency Motion for Clarification filed in Case
No. Sl 100-CV2018-01302 at 9, lines 10-1 l.

CROCKETI LAW GROUP PLLC
Suite 3052198 East Camelback Road

Phoenix, Arizona 85016

www.jeffcrockettlaw.com



Robin Mitchell, Director-Legal Division
Arizona Corporation Commission
March24, 2020
Page 2

capita] improvement projects. If you have any concerns with this message please
direct them to the Arizona Corporation Commission Utilities Division Staff.

In addition to violating ownership's right to information and documentation, Mr. Day's response
also directly contradicts what EPCOR is simultaneously telling the Arizona CorpomNon
Commission. Specifically, in its March 20, 2020 update to the Commission," EPCOR stated in
the fifth bullet under Section 2.2 (Wastewater) as follows:

[EPCOR] continue[s] to develop capital plans for improvements to the Pecan, San
Tan, Anthem wastewater treatment plants through working with WaterWorks
Engineering/Felix Construction, including for expansion of Pecan. Expansion of
the Pecan plant is a priority project. 9_4sQnas@rtste_cQQrs1ImteMth..E.LQ:aasr
£9!@!§£§. (emphasis added).

Ownership raised this issue regarding the lack of information and documentation last year. As you
know, on December4, 2019, representatives of Johnson Utilities met MM Siaffl EPCOR and the
Arizona Department of Environmental Quality ("ADBQ") to present Johnson Utilities' disputes
with EPCOR's capital improvement plan ("ClP"). Counsel for EPCOR stated at that meeting that
EPCOR would not respond to requests for information or communicate directly with ownership
of Johnson Utilities and that communications should go through Staff. Additionally, EPCOR's
attorney stated that EPCOR would not provide the Company's owner with documents justifying
its operation of the utility as the interim manager.

BPCOR has followed through with its position as expressed at the December4, 2019 meeting. In
Section 4 of the interim manager's update dated January 13, 2020 and docketed that same day,
EPCOR falsely told the Commission that "EPCOR submitted [a] counter to JU's proposal
regarding parameters to access line of credit on January 10, 2020." Yet, no information was
provided to ownership. In an e-mail to Jason Gellman dated January 20, 2020, I inquired about
this statement in the update, stating as follows:

In EPCOR's January 13, 2020 interim manager's update, it states in Section 4 that
"EPCOR submitted counter to JU's proposal regarding parameters to access line of
credit on January 10, 2020." I don't believe we have seen that counter, and it does
not appear in Docket WS-02987A-18-0050. Presunnaibly, the counter addresses
Johnson Utilities' December 6, 2019, Notice of Filing Comments Regarding
Capital Improvement Plan and Procedure for Accessing Short Term Line of Credit.
Would you please send me the referenced counter proposal? FYI, EPCOR's

z Filed in Docket WS-02987A-I8-0050 on March 20, 2020.



Robin Mitchell, Director-Legal Division
Arizona Corporation Commission
March 24, 2020
Page 3

counter is aLlso referenced in the Town of Queen Creek's exceptions filed January
17, 2020 in Docket WS-02987A-I8-0329. .

Mr. Gellnnan responded to me by telephone a wed: later on January 27, 2020, and stated that
EPCOR had prepared a draft line of credit agreement to be signed by ownership, based upon the
points raised in Johnson Utilities' Decennba 6, 2019 filing in Docket WS-02987A-180050, and
that the farrah agreement was being reviewed by Stalffand would be provided to ownership "as soon
as possible." However, it has now been two months and ownership has not received a draw of a
letter of credit agreement, nor has ownership received any response to the comments tiled by
Johnson Utilities regarding EPCOR's CIP on December6, 2019. Despite ownership's best efforts,
EPCOR has steadfastly refused to provide any information or documentation to ownership. In
fact, ownership has also asks Sta18` for many documents supporting the necessity and cost-
effectiveness of I8PCOR's nnodi'ied CIP and ownership has not been provided anything.

The lack of any information and documentation from EPCOR to ownership continues. In its March
20, 2020 updfre, EPCOR reported are following:

Enforcement - With the exception of die Section II WWTP, EPCOR provided
ADEQ with a draft compliance schedule that outlined all known warm and
wastewater deficiencies. Capital projects and associated completion dates needed
to mitigate deficiencies were also identified. The Section II compliance schedule
was submitted March 13.

This information was not prowded to ownership, even though such a compliance schedule was
expected to be approved by ADEQ before ownership was required to obtain funding for any
included projects. StaR` is aware that in February2020 in response to a request by Staff and ADEQ
on December4, 2019, ownership submitted more reasonable and cost-effective alternatives to the
CIP (and EPCOR's modified CIP) in onida to more expeditious address the ongoing violations
and implement more cost-effective capital improvement projects for the benefit of ratepayers.

Further, EPCOR's nefusad to provide ownership with information and documentation, including
EPCOR's refusal to allow ownership's engineering representative to attend die meeting on or
about March 17, 2020 on the planned expansion of the Pecan WTP, is contrary to Decision 77330,
which obviously requires ownership to have access to relevant information and documentation in
order to effectively utilize the dispute revolution process established in the decision. Specifically,
Decision 77330 provides in part:

IT IS FURTHER ORDERED that in the event there is a dispute regarding the need
or cost of any particular project included in die Capital knprovernent Plan, other



Robin Mitchell, Director-Legal Division
Arizona Corporation Commission
March 24, 2020
Page 4

than those related to public health and safety as specified by 1l\DEQ, that
representatives of Commission Static EPCOR Water Arizona, Inc., [and] Johnson
Utilities, L.L.C. shall be required to meet., and ADEQ may mea, to resolve the
dispute.

The Phase IV expansion of the Pecan WTP is part of the CIP. However, after rejecting Johnson
Utilities' selected contractor and lower bid for the expansion, EPCOR has failed to provide
ownership with all relevant information and documentation regarding the cost and construction of
the expansion by EPCOR's selected contractor. The Commission's interim manager cannot deny
the owner access to the information and documentation he needs to evaluate and, if appropriate,
raise objections to the planned spending under the Commission's CIP order. Such conduct clearly
violates the letter and the spirit of Decision 77330.

Ownership of Johnson Utilities requests that Sta&` direct EPCOR to provide all relevant
information and documentation reasonably requested by ownership regarding any of the projects
included in the CIP, as well as the status of negotiations with ADEQ regarding the resolution of
dl outstanding compliance issues at any of the Company's water and wastewater treatment plants.

look forward to Stali's response to this request.

Very truly yours,

cRocKETr LAW GROUP PLLC

& i '9%
JeH'rey W. Crockett

Enclosure

cc (w/ enclosure): George Johnson
Gary Drummond



Go Drummond

Troy Day <tday@epcor.com>
Friday, March 13, 2020 1:40 PM
Gary Drummond
RE Pecan Wastewater Treatment Plant

new
Seiit:
To:
Subject:

Gary, due to ongoing litigation Initiated by the owner of JU we will not hold meetings with representative of the JU
ownership. Should the owner reconsider this litigious approach we would be happy to take a more collaborative
approach to capital improvement projects. If you have any concerns with this message please direct them to the Arizona
Corporation Commission Udlltles Division 5taff.

From: Gary Drummond <gary@sd-law.com>
Sent: Friday, March 13, 202011254 AM
To: Troy Day <tday@epcor.com>
Subject: Pecan Wastewater Treatment Plant

Noll • External E
Use caution when opening links, attachments, and when prompted to enter User IDS. Passwords or Confidenntial
Information.
Please report any suspicious email to the BPCOR Service Desk.

Troy, lt Is the understanding of the ownership of Johnson Utilities, LLC. that there is a meeting next Tuesday (March 17,
2020) with representatives of GMP 2 to discuss the Phase IV expaWon of the Penn Wastewater Treatment Plant.

Ownership desires that Rich Cohen of Perc Water attend the meeting.

Can you confirm the date and time of the meeting so that Rich can plan to attend?

Thanks.

Gary Drummond

This email message, Including any attachments, is for the intended recipient(s) only, and contains confidential and
proprietary information. Unauthorized distribution, copying or disclosure is strictly prohibited. If you have received this
message In error, or are obviously not one of the Intended redplents, please Immediately notify the sender by reply
email and delete this email message, including any attachments. Thank you.

1


